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May 30, 2019
Quote of the Week ... "I think you'll see $2 a pound heading into
August."

ALL EYES ON CANNABIS
It?s time for avo grower s to spr ay for
thr ips and per sea mites, but pesticide
applicator s won?t go anywhere near
cannabis far ms. This presents a problem
in Car pinter ia, where avocado grower s
and cannabis far mer s share the air.
Cannabis is tested to par ts per billion
for pesticide residues, and if cannabis is
contaminated, the highly valuable crop is
destroyed, leading to the question,
?Who?d be liable for its destr uction?? Applicator s? Avocado grower s?
Greenhouses throughout Car pinter ia Valley that were for merly growing
cut flower s have conver ted to the newly legal cannabis crop. Some
greenhouses directly neighbor avocado orchards. As you read this, it?s time
to treat the trees, but the applicator s?helicopter s aren?t flying in
Car pinter ia Valley. Neither will custom applicator s spr ay from the ground
for fear of dr ift.
When they do treat orchards for troublesome insects, r ather than
applying the highly effective abamectin, which takes care of thr ips and
per sea mites, usually in one application, pesticide applicator s this year will
only spr ay Ver atr an D and oils, which are less effective and usually require
multiple applications. More applications cost more up front, and if it
doesn?t work, retur ns on next year ?s har vest will also be impacted (in the
wrong direction).
While avocado far mer s and cannabis far mer s have attempted to work it
out (to no avail this year), in the long ter m, the issue will likely require
legislative action at the state level. It?s impr actical to have a new
neighbor ing crop tested to such str ict levels in the middle of agr icultur al
areas. Pesticides are needed to protect crops. Avocados are just one
example of crops that will likely have problems associated with cannabis
testing all over the state.
Also be on the lookout for neighbor s applying to grow hemp, which is
now happening in Ventur a County. Without a change to testing on cannabis
products, neighbor ing far ms, no matter what they?re growing, could face
costly impacts from near sighted cannabis regulations.
FULL DISCLOSURE: YOUR WEEKLY NEWSLINE EDITORS also contract
with cannabis farms in Carpinteria Valley. Yes, we are right in the thick of this
neighborly dilemma.
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PRICE POINTS
FIELD PRICES (HANDLER RANGE)
ORGANIC

CONVENTIONAL
Today (M ay 28)

Size

Low

High

Last Week (M ay
22)
Low

High

Today (M ay 28)

Pr ice Ch an ge

Low

High

Size

Low

High

Last Week (M ay
22)
Low

High

Pr ice Ch an ge

Low

High

32

$1.58

$1.64

$1.54

$1.64

$0.04

0

32

$1.98

$2.04

$1.95

$2.04

$0.03

0

36

$1.58

$1.64

$1.54

$1.64

$0.04

0

36

$1.98

$2.04

$1.95

$2.04

$0.03

0

40

$1.68

$1.74

$1.64

$1.74

$0.04

0

40

$2.16

$2.22

$2.00

$2.22

$0.16

0

48

$1.70

$1.76

$1.70

$1.76

0

0

48

$2.24

$2.35

$2.24

$2.30

0

$0.05

60

$1.58

$1.64

$1.58

$1.64

0

0

60

$2.16

$2.22

$2.16

$2.22

0

0

70

$1.36

$1.42

$1.34

$1.42

$0.02

0

70

$1.92

$2.04

$1.90

$2.04

$0.02

0

84

$0.94

$1.00

$0.94

$1.00

0

0

84

$1.24

$1.35

$1.24

$1.35

0

0

Prices for conventional fruit have stopped rocketing up, but
there?s still a few increases to be found on the size
breakdown. No decreases to report. We?re still seeing a solid
30 cents a pounds more than last year at this time across
sizes. Stable supplies are good for keeping prices afloat, and
right now there?s a calm sense of optimism out there. No one
seems particularly concerned about prices dropping.

The story is still the same. Mexico?s won?t have high volumes
of organic fruit until the flora loca crop comes on, so the
market remains very tight on organics. The price range on
40s really shrank over the last week, with the low end rising
by 16 cents. Most handlers are paying high prices on big
organics. No, most handlers are paying high for all
organics. Last year at this time, the high end for 48s was
$1.78, and $1.62 on 32s. Fifty cents a pound more is the stuff
of farmer fantasy.

These lug prices are the weighted average FOB
price of 25- pound boxes of conventional fruit.
FOB lug prices include the handler retain,
which is subtracted out of the field prices that
growers receive. The point of this graph isn?t to
show you precise prices, but to demonstrate
how they fluctuate over time and how this year?s
prices stack up against last year?s. Last week?s
average increased, as indicated by the slope up
in the orange line. The rolling waves of this
year?s lug price average demonstrates what a
wild ride this season has been. Check out last
year?s flat line. You may have more butterflies
in your stomach this season, but the result is a
much fatter paycheck. Oh, wait, that?s when we
don?t consider all the thousands of pounds lost
to the heat last J uly.
This year?s lines (gray and blue) shot up last
week as the boost in field prices found their way
into grocery store prices. We celebrate higher
grower returns, but those high prices could
come back to haunt us in reduced demand. How
much will consumers pay for their avocado
toast? The world is so avocado crazy these days
that it?s hard to know how much is too much.
What?s clear from this graph is that the
somewhat consistently low retail prices of early
2019 have been replaced by spiky high prices on
the supermarket shelves.
Source: USDA
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BY THE NUMBERS
HASS US IM PORT VOLUM ES (Week
en din g M ay 26)
Or igin

Pou n ds

Calif or n ia

11,573,804

Tot al Im por t s

42,833,733

Ch ile

0

M exico

35,627,760

Per u

7,205,973

Dom in ican

0

New Zealan d

0

Colom bia

0

Source: AMRIC

Source: AMRIC

The blue of California and the purple of Peru are putting the squeeze on the yellow of Mexico. The big importer dramatically
dropped its shipments to the US after the Cinco de Mayo push, and now with a dwindling crop we?re seeing volumes around 35
million pounds for the last few weeks. This week the Mexican projection is about 40 million pounds, but recent Mexican import
volumes have been lower than projections by about 5 million pounds a week. There?s a good chance this will continue as the crop
winds down and fruit quality declines. Peru, on the other hand, is sending larger volumes each week. This week is projected to be 8
million pounds, and last week we saw 6.7 million pounds from Peru.

MORNING BIN COUNT
VARIETY

TODAY
(M ay
28)

YESTERDAY
(M ay
27)

LAST
WEEK
(M ay

SEASON
TO DATE

Hass

1,090,068

2,522,100

1,026,412

45,126,289

Hass

870,230

2,318,773

760,259

38,805,353

Hass
Total

1,960,298

4,840,873

Lamb

0

0

0

36,940

Lamb

0

0

0

0

Lamb
Total

0

0

0

36,940

Bacon

0

0

0

43,428

Source: AMRIC

Fuerte

0

0

0

61,818

That late April peak of California inventory that had us all sweating is well
behind us now, and even though growers are harvesting at the highest rate of the
season, shipments are exceeding inventory. I t?s typical for these lines to dance
around each other. Nothing to worry about here, folks. When we look at all the
players (add Mexico and Peru), we find an inventory of about 50 million pounds
(39 from Mexico, 4.3 from Peru, and 11 from California). The market is stable
right now. I f you?re searching for something to worry about, look elsewhere.

Gem

0

0

0

580,144

Gwen

0

0

0

34,464

Pinkerton

0

0

0

4,580

54,960

0

0

64,260

Zutano

0

0

0

77,364

Other

0

0

0

43,086

Grand
Total

2,015,258

4,840,873

1,786,671

84,877,726

Hass

29,440

48,324

26,632

1,745,894

Hass

169,986

375,898

71,847

5,641,559

Hass
Organic Total

199,426

424,222

98,479

7,387,453

Wow! You growers brough a lot of fruit to handlers after the Memorial Day
holiday. Nearly 5 million pounds (and so evenly split between north and south) on
Tuesday, followed by nearly 2 million pounds on Wednesday. At this pace,
volumes will exceed projections again this week and the season will keep zooming
toward an early end. We?ve talked to some Carpinteria farmers who are waiting
for their fruit to size up before pulling the trigger on harvesting, but clearly there
are lots of you out there unburdening trees and collecting on those nice, solid field
prices.
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Reed

1,786,671 83,931,642

Source: AMRIC

YEAR TO DATE

Source: AMRIC

Pickers are doing the hustle! Look at that spike to 11.5 million pounds last week. I f the big morning bin counts continue, we should
end this week on another high note, maybe the highest of the season to date. But the forecast calls for some strange early J une
weather? thunderstorms and rain? that could slow harvest a bit. I f California volumes stay in the double digits, we?ll be done by
August.

AVO NEWS OF THE WEEK
Michoacan Avocado Production Drops a Hair
Mexico?s leading avocado producing state, Michoacan, repor ted a slight
volume decrease for the fir st time in five year s. The state is responsible for 88
percent of over all Mexican production, and repor ted that its crop size decreased
by 2.2 percent for last season, or 14,600 fewer tons. According to Association of
Avocado Producer s, Packer s and Expor ter s of Mexico (in Fresh Plaza), the
volume squeeze had no impact on the region?s ability to fulfill expor t order s. For
example, the region alone sent 222 million pounds to the U.S. for the Super Bowl,
more than Califor nia?s entire 2019 har vest.
This is as close as we?re going to get to
a 50/ 50 split on the season, readers.
By next week, the green (harvested)
will outweigh the blue (unharvested).
With the prices we?re seeing and the
fear of heat damage approaching, this
harvest pace is not likely to slow
down. We may have started the
season late, but all evidence indicates
that we?ll end it early.

Mark Your Calendars for Avocado Society J une Seminar
Califor nia Avocado Society's Quar terly Seminar is fast approaching. On June
11 through 13, three seminar s will be held in locations distr ibuted through
Califor nia's avocado growing region. The topic of this seminar is Ver tebr ate
Management. Niamh Quinn, a human- wildlife inter actions adviser, will present
on best cultur al pr actices for protecting trees from pesky pests. Seminar s will
be held in San Luis Obispo, Ventur a and Fallbrook. See "This & That" on page 5
for times and addresses.
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WEATHER OUTLOOK: 30 DAY and
SEASONAL

THIS & THAT
Califor nia Avocado Society June
Seminar : Ver tebr ate Management

GENERAL SYNOPSIS: June 1 - 25
SLO: Tue., June 11, 1- 3 p.m.
a) The development of troughs and lows continues to be focused near the coast
UC
Cooper ative Extension Office
of Califor nia from San Diego to Cape Mendocino. Cold fronts coming into the
Auditor ium, 2156 Sier r a Way
Pacific Nor thwest tend to tur n south then extend or expand SSW- ward then
Ventur a: Wed., June 12, 9- 11 a.m.
re- develop off the coast of Califor nia, consistent with the ener gy patter n set up
UC Cooper ative Extension Office
by the sea sur face temper ature anomaly (SSTA) field near and west of
Auditor ium, 669 County Squ. Dr.
Califor nia.
Fallbr ook: Thur., June 13,
b) El Nino continues to weaken slowly. Cold water has developed off Souther n
12:30- 2:30 p.m.
Fallbrook Public Utility Distr ict Board
Baja Califor nia.
Room, 990 E. Mission Rd.
c) An area of war m sea sur face temper ature anomalies (SSTAs) extends from
MORE INFO: http:/ / bit.ly/ 2GRxejW
Souther n Califor nia to centr al Baja Califor nia, then WSW- W towards Hawaii.
d) The area of colder than nor mal sea sur face temper atures (cold SSTA)
***
per sists just west of the coast of centr al and N Califor nia. It will help to extend
Climate Action and Ag Symposium
the cool and active spr ing patter n through the fir st half of June. The size of this
The panel of grower s, researches and
area has expanded dur ing the past two weeks.
e) High pressure will tend to develop near the Aleutians. Troughing will
policy maker s will discuss the impact of
continue in the mid- Centr al Pacific near (nor th of) Hawaii. Another trough will climate change on agr iculture at CalState
anchor near the coast of Nor ther n and Centr al Califor nia (San Luis Obispo- Pt
San Marcos. ($20)
Conception nor th to Cape Mendocino). This maintains the elevated r isk for
Thur sday, May 30, 8 a.m. to 3:30 p.m.
shower s and recur rent cool weather in Califor nia, which should retur n about
June 9- 10 and continue off and on through the 20th of June.
333 S. Twin Valley Oaks Rd., San Mar cos
f ) Recall that our outlook maps do not show actual center s of low and high
REGISTER HERE
pressure. Instead, they show, over a per iod of sever al weeks, those favored
areas for cyclogenesis (strengthening) and cyclolysis (weakening) of circulation
within lows, (frontogenesis and frontolysis for fronts).
g) At a point dur ing the fir st week or so of June, it will tr y to finally war m up,
I f you h ave r eceived t h is copy of The Weekly
per star t of summer season. We have seen some war ming in nighttime
Newsline an d h ave n ot paid f or it , please
temper atures.
con sider join in g t h e Calif or n ia Avocado
Societ y.

JUNE 1- 15
Salinas Valley- San Luis Obispo Co- S Sier r a Nevada
Above nor mal precipitation, including continuation of cool conditions
coincident with the wet per iods. War m per iods will not last long due to strong
suppor t for cool and shower y conditions. Only br ief war m or hot per iods
continue most likely at this time. Days of precipitation are most likely on May
31 to June 2, June 9- 11 and 13- 20. Watch for cool conditions with gusty
SW- WSW winds at times dur ing June 9- 11 and 13- 19.
S Calif. Avocado Ar ea: San Luis Obispo County to San Diego County
Souther n por tions of the cold upper lows and cold fronts will affect SoCal.
Expect it to be unusually wet for the mountain areas (Ventur a, LA and San
Ber nardino counties). From cur rent model guidance, the best estimate for r ain
days is May 31 to June 2 and June 10- 20 when we can expect thunder stor ms.
JUNE 16- 30
Nor ther n to Souther n Califor nia
Upper low activity continues off Souther n Califor nia, and may begin to provide
tropical moisture inputs for thunder stor ms in the Sier r a Nevada.
SEASONAL OUTLOOK/ EL NINO: July 1 - Aug. 31
Nor th and Centr al Califor nia
Weather continues on next page ...
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CARPINTERIA VALLEY FROM ABOVE
In reference to the Page 1 stor y on agr icultur al
neighbor s with conflicting interests, see
Car pinter ia Valley from the mountains behind
it. There's no shor tage of greenhouses, and
r ight there behind and around them, we have
the avocado orchards. This wasn't an issue until
cannabis became the crop du jour in the
greenhouses, which for merly housed the
countr y's lar gest supply of cut flower s. Now, it's
"Car pinter ia, we have a problem," because
spr aying for thr ips and mites is impr actical
when the state mandates pesticide testing down
to par ts per billion on the cannabis crop. Be on
the lookout, Ventur a County grower s, to nip this
issue in the bud before hemp production for
CBD extr acts can move in next door.

" WILD POSTINGS" LAUNCH CALIFORNIA AVO SEASON
Califor nia Avocado Commission
has taken its promotions to the
streets to launch the Califor nia
season. In marketing, it's in
fashion to call these "wild
postings." Adver tisements are
put in other wise nondescr ipt
public places. People in key
markets, like West Hollywood,
will have many oppor tunities to
be reminded of how much they
love Califor nia's favor ite fr uit.
A West Hollywood construction site is beautified by avocado imagery.

... Weather continued

As speeds of the westerlies continue to decrease, we should see a few of the usual upper low events, and south winds
with a beginning of monsoonal TSTMS by mid July. Latest indications are that upper low pressure will linger off the
Califor nia coast, especially in the centr al and south- centr al (San Luis Obispo).
Sea sur face temper atures have cooled a bit to the south of Baja, so we do not look for a significant increase in TSTM
activity until July. The lower ing of sea sur face temper atures will tend to discour age tropical cyclone development or
per sistence as cyclones move NW off the Baja coast.
Souther n Califor nia
For SoCal, speeds of the westerlies will also decrease and the belt of westerlies will gr adually migr ate poleward. We
should see a few of the usual upper low events and south winds with a beginning of monsoonal thunder stor ms in July.
Latest indications are that upper low pressure will linger near centr al and southcentr al Califor nia on June 10- 12, and this
will be followed by development of upper high pressure and more of the nor mal summer hot per iods for centr al and
Souther n Califor nia. Increased monsoonal thunder stor m activity will tend to assist development of tropical cyclones in
August, after a near nor mal month for tropical cyclones in the wester n Mexico region.
-

Stephens/ Fox, Fox Weather, LLC, Copyright © 2019 Fox Weather, LLC
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